Economic Growth & Composition of GDP
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Aftermath of Housing Bubble

Median Home Prices Unsold New Homes
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Housing Starts Mortgage Payment on Average New Home
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Employment

Civilian Unemployment Rate Employment - Total Non-farm Payroll
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This recession looks much like those in 1973-1974 & 1981-1982
In terms of economic statistics & stock market consequences

Length of Economic Expansions and Recessions Since 1900 Recessions and Market Returns
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1980 6 8 1% 8.2%
25 -
1981 16 7.0% 18.8%
1990 8 3.4% 4.0%
0 2001 8 -4 7% -4 5%
1900 1912 1921 1933 1949 1961 1980 2001 AVG 10 1.4% 10.6%

Source: NBER, Standard & Poor’s, JPMorgan Asset Management experience BKD

Wealth Advisors,LLc




Federal Finances

Federal Budget Surplus/Deficit U.S. Proposed Federal Budget Outlays - 2009
% of GDP, 1940 - 2009*
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S&P 500 — 10 Year Pricic_hart
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Volatility Remains Elevated —
CBOE Volatility Index

W WK

86 .56 56.56
ol 53 G063
7463 7464
G575 BE.7S

G252 Gz2.82

o655 56.83

a0.94 S0.94

45.M 45.01

38.07 39.07

3314 33.14

2720 2720

2126 2126
1933 15.33

939 9.39
1102785 100271949 08727100 0812901 0Ea7 02 07 A0 06/:3/04 05HEMDS 041506 032 07 0242106 01 (2304

Source: Reuter's




July 1953 — May 1954
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Source: Ibbotson, JPMorgan Asset Management, Bureau of Labor Statistics

Market Inflection Points, Recessions & Unemployment Rate

April 1960 — February 1961
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Lagging Economic Indicators

Consumer Sentiment Index - University of Michigan
Including subsequent S&P 500 Index 12-month return @ Consumer Sentiment Low
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